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SUBJECT: ARRANGEMENTS TO FACILITATE EFFECTIVENESS OF SECOND 
STAGE OF INTITIAL RESOURCE MOBILIZATION FOR ASIAN 
DEVELOPMENT FUND 

SUMMARY: ADB PRESIDENT RECOMMENDS BOARD APPROVAL 
OF LOWERING MINIMUM AMOUNT REQUIRED TO ACTIVATE 
SECOND STAGE OF INITIAL RESOURCE MOBILIZATION FOR 
ASIAN DEVELOPMENT FUND. UNDER PRESIDENT'S PROPOSAL, 
"TRIGGER" AMOUNT WOULD BE CHANGED FROM $130 MILLION 
TO $94 MILLION. USADB INTENDS TO SUPPORT PROPOSAL. 

1. ADB DOC. R45-75 ON ABOVE SUBJECT POUCHED MAY 9. 

BOARD CONSIDERATION SCHEDULED MAY 20. 

2. UNDER GOVERNORS RESOLTUION NO. 68, ADOPTED 
20 NOV. 1973. BANK WAS AUTHORIZED TO RECEIVE 
CONTRICUTION S FOR SECOND STAGE OF INITIAL RESOURCE 
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TOTAL AMOUNT OF $175 MILLION. MINIMUM REQUIRED 
AMOUNT OR "TRIGGER" FIGURE TO RENDER SECOND STAGE 
EFFECTIVE WAS SET AT $130 MILLION. 30 JUNE 1975 
WAS ESTABLISHED AS CLOSING DATE FOR DEPOSITING 
CONTRIBUTION INSTRUMENTS. 

3. BOARD PAPER NOTES THAT UNITED STATES WILL NOT 
BE ABLE TO DEPOSIT ITS $50 MILLION CONTRIBUTION 
BY SCHEDULED DATE OF 30 JUNE 1975 AND THUS THAT 
SECOND STAGE COULD NOT BECOME OPERATIONAL AS PLANNED 
UNLESS "TRIGGER" AMOUNT IS REDUCED. 

4. IN ORDER TO ALLOW SECOND STAGE TO GO AHEAD 
WITHOUT U.S. CONTRIBUTION, PRESIDENT RECOMMENDS 
BOARD APPROVAL OF LOWERING "TRIGGER" FIGURE FROM 
PRESENT $130 MILLION TO $94 MILLION, REPRESENTING 75 
PERCENT OF BALANCE OF SECOND STAGE TOTAL LESS US$50 
MILLION WHICH WOULD BE CONTRIBUTED BY U.S. LATER 
THAN SCHEDULED CLOSING DATE. 

5. UPON BOARD APPROVAL, REPORT OF BOARD OF DIRECTORS 
AND GOVERNORS' RESOLUTION WILL BE SUBMITTED TO 
GOVERNORS FOR POSTAL VOTE. PERIOD OF 30 DAYS 

WILL BE FIXED AS PERIOD WITHIN WHICH VOTES SHOULD 
REACH BANK. USADB INTENDS TO SUPPORT PROPOSAL. 
SULLIVAN 
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